
STOP 



Early Journal Content on JSTOR, Free to Anyone in the World 

This article is one of nearly 500,000 scholarly works digitized and made freely available to everyone in 
the world by JSTOR. 

Known as the Early Journal Content, this set of works include research articles, news, letters, and other 
writings published in more than 200 of the oldest leading academic journals. The works date from the 
mid-seventeenth to the early twentieth centuries. 

We encourage people to read and share the Early Journal Content openly and to tell others that this 
resource exists. People may post this content online or redistribute in any way for non-commercial 
purposes. 

Read more about Early Journal Content at http://about.jstor.org/participate-jstor/individuals/early- 
journal-content . 



JSTOR is a digital library of academic journals, books, and primary source objects. JSTOR helps people 
discover, use, and build upon a wide range of content through a powerful research and teaching 
platform, and preserves this content for future generations. JSTOR is part of ITHAKA, a not-for-profit 
organization that also includes Ithaka S+R and Portico. For more information about JSTOR, please 
contact support@jstor.org. 



826 Reviews of Books [December 

employment is sufficiently advanced to justify the development of 
a partial program of prevention. He presents suggestions by vari- 
ous investigators but does not outline a comprehensive plan such as 
that developed by the American Association for Labor Legislation. 
The student or reader must content himself with fragments of a 
program picked up here and there. Perhaps the chief criticism on 
the monograph is its failure, after admitting that "constructive 
work is the present need," to present a concise constructive pro- 
gram adapted to American needs. However, a complete discussion 
of relief and preventive measures would have carried the author far 
beyond the limits he placed on the scope of his work. 
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In these days when so much attention is being given to the study 
of the practical side of commercial banking, it is somewhat re- 
lieving to note that a few are still interested in the broader aspects 
of banking theory and principles. Here is an old field that is be- 
ginning to offer fresh opportunities for the American student. In 
the past he has grown accustomed to viewing the real functional 
side of commercial banking at a distance, i.e., looking to other 
countries for the study of banking organization in its relation to 
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the varying needs of commercial communities. And the necessity 
of looking abroad for such data has doubtless had the effect of 
making the subject less tangible and interesting than it would 
have been if studied at first hand. The fact that we now have an 
organized banking system in our own country should go a long 
way toward arousing the interest of the student in its purely 
functional aspects. 

The author of this volume clearly believes in emphasizing bank- 
ing theory. While not pretending to contribute new material to 
that field of study, he has given to his subject-matter an organi- 
zation that is both novel and suggestive, one that lends itself read- 
ily to the treatment of old points in their relation to new events. 
The first half of the book is devoted to chapters of a general na- 
ture on banking operations, deposits versus notes, the economic 
services of banks, elasticity of bank credit (mobility and expan- 
sion, overexpansion and contraction), foreign and domestic ex- 
change, organization and protection of bank reserves. The sec- 
ond half deals with the requirements of a good banking system, 
banking in England, France, and Germany, the old national bank- 
ing system, and the federal reserve. Two appendices contain a 
text of the Federal Reserve act and the regulations of the Federal 
Reserve Board. 

One of the remarkable features of the book, which is intended 
both for the student and the general reader, is the fact that the 
more commonplace treatments of banking history, bank state- 
ments, forms and uses of commercial paper, etc., have been de- 
liberately omitted on the ground that such material could readliy 
be found in other treatises. In fact the author has so confined 
himself to the functional side of banking that for the general 
reader the book is almost worthless, and for the college student it 
will present a host of difficulties. A knowledge on the part of the 
reader of the mechanism of banking has been taken too much for 
granted, important principles are not carefully illustrated, and 
there is lacking that less refined subject-matter to which the stu- 
dent should at least be exposed if he is to gain a general knowledge 
of banking principles. As a text, therefore, the book will be found 
to have decided shortcomings although in itself it is not without 
merit. Its chief value for use in college classes lies in the fact that 
the chapters dealing with the federal reserve system are well or- 
ganized and up to date. 

There are indications that the book was hastily written. It is 
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full of awkward and confusing statements as, for example, in the 
opening sentence of chapter VI (p. 105) where the author says, 
"The process of clearing involves a balancing of reciprocal lia- 
bilities with ultimate delivery in cash or its equivalent only of 
differences." In the preface (p. iii) the author refers to W. 
Hamilton's Readings in Money and Banking when he obviously 
had in mind the collection of readings by C. A. Phillips. On page 
60 is the statement that the "Bank of England notes, notes of our 
Federal reserve banks . . . are covered in fixed proportions by 
hard cash and by government bonds." 

Geobge E. Putnam. 
Washington University. 
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